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INSURANCE MARKETS IN RUSSIA AND KAZAKHSTAN:
GENERAL FACTORS AND DEVELOPMENT POTENTIAL

Abstract: the article contains the problem of the development of insurance markets in geographically
large countries by a comparative analysis of Russia and Kazakhstan in relation to the socio-economic
development of the countries. Thus, based on the dynamics of macroeconomic indicators and the sectoral
structure of the economies, the relationship between the indicators of insurance premiums and life insurance
premiums with the overall development of the economy is revealed.

On the basis of theoretical and empirical studies, it is revealed that the content of the socio-economic
policy of the countries, the structure of the economy as a whole, as well as the mechanisms of functioning of
the insurance markets are very similar. At the same time, the insurance market of Kazakhstan is somewhat
behind the development of the insurance market of Russia, but has a more pronounced growth potential.

According to the results of the study, the factors of economic development of the studied countries
that affect the insurance market are identified, which are divided into stimulating and restraining by the nature
of their influence. Further investigation of the identified factors will help to develop management solutions to
improve the efficiency of the insurance markets of the two countries and integrate them into a single insurance

space.

Key words: national insurance market, economic growth, insurance factors, voluntary insurance,

cumulative insurance, insurance regulation.

Introduction. The insurance system performs
important functions in the economy and society, as
it protects individual subjects, regions and countries
from various risks. An effectively functioning
insurance market can have a positive impact on
socio-economic processes. At the same time, the
possibility of developing the insurance market
depends on these very processes.

Therefore, the study of the factors of insurance
development and their impact on economic
processes is an urgent problem, which is especially
important for geographically large countries with
differences in regional development.

These countries include Russia and
Kazakhstan. If Russia is the largest country in the
world by area, then Kazakhstan is among the top ten
largest countries in the world by this criterion.
Despite the fact that there are significant differences
in economic, geographical, socio-demographic and
other characteristics, our countries are connected by
a common history of the formation of the economy
and the political system and the resulting state
regulation of the economy. That is why the
experience of the development of national insurance

—=178

companies in relation to  socio-economic
development, as well as taking into account the
regional structure of countries, is extremely
interesting to study.

The insurance markets of Russia and
Kazakhstan are relatively "young", since their
modern history dates back a little more than twenty
years, and therefore they experience similar
problems and difficulties of effective development.
insurance markets of Russia and Kazakhstan. The
methods of insurance regulation and supervision
used by these countries, as well as the stages of
insurance development against the background of
cyclical macroeconomic development, are also of
interest for the study.

The hypothesis is that Russia and Kazakhstan
have common factors in the development of the
insurance  market, the identification and
generalization of which will allow us to develop
common approaches to the management and
regulation of insurance activities, as well as to
strengthen the processes of integration of national
insurance markets in order to form a single
insurance space.
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The purpose of the article is to study the
insurance markets of Russia and Kazakhstan in
relation to economic processes, and to identify on
this basis the general and specific factors of their
development in order to develop management
decisions in the field of insurance policy of the
countries.

Materials. The analysis of scientific
research in the field of insurance has shown that the
problem of the relationship between the
development of the insurance market and economic
processes is of interest to insurance science and
practice. In recent years, insurance markets in
economically developed countries have been
stagnating, so they do not have a significant impact
on the functioning of other sectors of the economy.
At the same time, in developing countries, insurance
markets achieve high growth rates, thereby having
a significant impact on all economic processes in the
country [1]. However, the causal relationship
between the development of insurance and the
indicators of economic development of a country
may manifest itself in different ways, depending on
the geographical economic conditions of a
particular country [2]. Researchers believe that
insurance is one of the factors of financial stability
of the state, thereby contributing to the development
of foreign economic activity and the formation of
effective financial markets [3].

The contribution of insurance to social and
economic development is manifested in increasing
the financial stability of the society; increasing the
competitiveness of the national economy; reducing
the overall level of risk, which allows businesses to

th

invest in new projects and develop [4]. The
importance of the competitiveness of insurance
companies as the main factor of the effectiveness of
the insurance market in modern conditions is also
noted [5].

In the world practice, there are few studies
devoted to regional problems of insurance within
countries, since these are problems, first of all, of
geographically large countries with administrative
divisions. However, these studies are very
important from the point of view of the experience
of overcoming the territorial unevenness of the
insurance markets. Experts call the development of
financial technologies, which practically equalize
the capabilities of banks and insurers, a significant
factor in the competitiveness of the insurance
market [6]. At the same time, scientific studies of
authors from Russia and Kazakhstan are devoted to
the development of national and regional insurance
markets [7, 8, 9, 10].

Research methodology. A comparative
analysis of the development of countries is carried
out on a humber of macroeconomic indicators and
insurance indicators: the share of the global
insurance market and its growth rate; significant
macroeconomic indicators (inflation,
unemployment, interest rates, etc.); the share of
insurance premiums in GDP; insurance density; the
development of voluntary insurance; the model of
insurance regulation. The economic growth in the
studied countries is also compared with the growth
rate of the insurance market. The GDP growth rate
is shown in Fig. 1.
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Fig. 1 - GDP growth rate, %
Source: World Bank. URL.: https://data.worldbank.org/indicator/NY.GDP.MKTP.KD.ZG?view=chart

Kazakhstan's economy is growing faster than
Russia's, and in some years the growth is higher
than the global average. Russia's low GDP growth
can be attributed to the economic sanctions of 2014.

Fig. 2 and 3 show the growth rates of
insurance premiums and life insurance premiums in
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the countries studied, as well as on average in the
world.

When comparing insurance indicators with
GDP growth indicators, it was found that there is no
direct relationship between them. However, while
in Russia the growth trends of the economy and
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insurance mostly coincide, in Kazakhstan they
change in different directions. At the same time, the
volatility of the insurance markets is high in both
countries, especially in life insurance. All this
indicates the instability of the insurance market,
whose indicators change with a delay in comparison
with the general economic trend. In Kazakhstan,
this instability is more pronounced. Nevertheless,
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the growth of insurance in the studied countries
significantly exceeds the global average trends — as
can be seen in the graph, the global insurance
market has been stagnating for six years. In Russia
and Kazakhstan, in previous years, there was an
increased demand for life insurance products, which
has now exhausted itself due to low profitability.
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Fig. 2 - Growth rate of insurance premiums, %
Source: Sigma. 2015-2020. Swiss Re Institute sigma, 3. 45. URL.:
https://www.swissre.com/institute/research/sigma-research/sigma-2019-03.html
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Fig. 3 - Growth rate of life insurance premiums, %
Source: Sigma. 2015-2020. Swiss Re Institute sigma, 3. 45. URL:
https://www.swissre.com/institute/research/sigma-research/sigma-2019-03.html

For a detailed study of the relationship between
insurance indicators and economic growth, it is
important to identify the factors of economic
development that affect the insurance market. Table

1 presents the results of a comparative analysis of
the most important comparable economic indicators
of the studied countries.

Table 1 - Indicators of general economic development of Russia and Kazakhstan

Indicators Russia Kazakhstan
GDP growth rate in 2019, % -3.4 -2.8
Government debt, % of GDP 12.2 21.2
Population, million people. 146.8 18.81
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GDP (PPP) per capita in 2019, 27044 26351
usD
Inflation rate, % 4.9 7.4
Central Bank key Rate, % 5 9
Unemployment rate, % 6.1 5

Prevailing economic sectors

- trade - 16%,

- processing industry

- industry-12%,

- mining industry-9%

- mining industry

- non-ferrous metallurgy
(aluminum, lead, zinc and copper) -
12%,

- ferrous metallurgy - 12%,

- mechanical engineering - 8%

Administrative  and
structure

political

(regions)

Federation of 85 subjects

A unitary state consisting of 17
territorial units

Sources: World Bank. URL: https://data.worldbank.org/indicator/NY.GDP.MKTP.KD.ZG?view=chart;

List of countries by GDP (PPP). Wikipedia. URL:

https://ru.wikipedia.org/wiki/list_stran_po_vvp_(PPP) na_population;
Take profit org. Exchange portal No.1. URL: https://take-profit.org/statistics/gdp/;
The Central Bank of the Russian Federation. URL.: https://cbr.ru/hd_base/keyrate/;
National Bank of Kazakhstan. URL: https://www.nationalbank.kz/kz.

Based on the results of a comparative analysis
of the indicators in Table 1, it can be concluded that
the economic characteristics of the countries are
very similar, with the only difference that
Kazakhstan has a public debt almost twice as high
as in Russia, a slightly higher inflation rate and a
key rate, and, accordingly, a slightly lower
unemployment rate. The Bank of Russia, on the

contrary, uses 4% inflation as a target, hence the low
investment activity and the higher unemployment
rate. The structure of the main sectors of the
economy of the countries is approximately the
same, in Russia it is very diverse due to the
territorial extent. Table 2 shows the most significant
indicators of the insurance market.

Table 2 - Indicators of the development of the insurance market in Russia and Kazakhstan

Russia Kazakhstan
Indicators total life total life
insurance insurance insurance insurance

ﬁmti)ggt of insurance premiums, USD 22 856 6324 1923 387
Globql n;surance market share by 036 0.2 0.02 0.01
premiums, %
Insurance market growth rate, % -3.1 -12.4 20.3 49.7
Share of insurance premiums in GDP, % 1.35 0.37 0.69 0.22
Insurance premium per capita, USD 157 43 66 21

Source: [10].

The indicators of the development of the
insurance market of the studied countries allow us
to conclude that in Russia this level is slightly
higher in the world comparison. Thus, the share of
Russia in global insurance is insignificant and
amounts to 0.36%, but the share of Kazakhstan is
only 0.2%. However, a more informative indicator
is the insurance premium per capita — in Kazakhstan
it is twice lower than in Russia (both for insurance
in general and for life insurance). At the same time,
GDP per capita is approximately the same (Table 1).
The same can be said about the level of penetration-
the indicators in Russia are about twice as high as in
Kazakhstan. However, the growth rate of the
insurance market in Kazakhstan in recent years is
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quite high. All this indicates a certain lag in the
insurance market of Kazakhstan due to limited
financial resources, but the potential for its growth
is greater.

Results and discussion. The analysis of
economic development allows us to identify similar
features in the economy of Russia and Kazakhstan,
which can be considered as opportunities for the
development of the insurance market, as well as
problems that hinder its development.

The economic opportunities of Russia and
Kazakhstan are as follows:

- diversity of natural resources and minerals;

- the growth trend of the service sector and the
financial market;
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- export-oriented industry;

- unfulfilled agricultural potential.

Economic problems of development of Russia
and Kazakhstan:

- weak economic diversification;

- dependence on the export of oil, gas and
natural resources and the trend of its decline;

- uneven regional development;

- environmental problems caused by mining
and heavy industry;

- instability of national currencies;

- a significant proportion of the self-employed
population excluded from the tax system.

Based on the analysis of the insurance markets
of Russia and Kazakhstan, the following common
features can be identified:

- unstable growth of the insurance market,
depending on the economic situation;

- a significant share of compulsory insurance in
the structure of insurance premiums (about 25-
30%);

- low coverage of the population and
businesses with insurance;

- low insurance culture of citizens;

- regional disparities in the volume of
insurance coverage;

- centralized model of insurance regulation
without taking into account the needs of the regions;

- limited use of state support measures for
policyholders and insurers due to limited funding;

- insufficiently ~ developed  insurance
infrastructure (information, legal, intermediary).

Distinctive features of the insurance market of
Kazakhstan from the insurance market of the
Russian Federation:

- transition to the budget system of compulsory
health insurance due to insufficient funding of the
stock model;

- effective development
insurance;

- the tendency to monopolize the insurance
market (the concentration of the top 10 companies
is 84%) [11, 12];

- a significant share of life insurance (more
than 30%) and a rapid growth in demand for it.

The listed features of the insurance markets
represent problems and tasks that need to be solved
at the national level. They are due to both the
economic structure and the accepted model of
insurance regulation.

As a result of the generalization of theoretical
and empirical studies, the factors of the
development of the insurance markets of the studied
countries that affect its qualitative development can
be combined into two groups — stimulating and
restraining (Fig. 4).

of agricultural

Factors of insurance development

v v
Constraints Stimulating factors
1. Unbalanced structure of the country's insurance 1. Clearing the market of financially unstable

portfolio by type of insurance

2. Territorial unevenness of the insurance market
development

3. Financial and market instability of the insurance
sector

4. Unstable profitability of insurance activities and
various loss-making types of insurance

5. Excessive cost of voluntary insurance

6. Inefficient sales channels

7. Lack of incentives for long-term insurance

8. Inefficient investment activity of insurers

9. Freauent chanaes in leaislation

companies

2. Strengthening state regulation and increasing
the transparency of insurance operations

3. The possibility of insurers ' participation in the
pension system and the growth of accumulative
life insurance

4. Reducing the dependence of insurers on the
credit market

5. Growth of production needs for insurance
services

6. Improving the quality of insurance portfolios

7. Introduction of diaital technoloaies

Fig. 4 - Factors of development of insurance markets in Russia and Kazakhstan

Since, in general, the insurance market of the
studied countries develops synchronously, the
factors of its development are common,
characteristic of both countries. The presented
grouping of factors is of great practical importance
from the point of view of identifying the
possibilities of managing these factors. Namely, it
is necessary to find ways to strengthen the influence
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of stimulating factors and to level or change the
vector of constraining factors.

Conclusion. Despite numerous problems, the
insurance markets of Russia and Kazakhstan have
significant development potential, for the
implementation of which it is necessary to
accumulate and use foreign experience in the field
of building insurance systems. It is advisable to
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study in detail the regulatory mechanisms and
insurance legislation in terms of stimulating
insurance investments in the regions; to increase
insurance literacy and develop competition among
insurers.

Mutual cooperation between Russia and
Kazakhstan in the field of integration into a single
regional insurance space is very important, since the

However, an important condition for the
effective development of the insurance markets of
the studied countries is the economic basis. It is
necessary to form a diversified structure of the
economy, which increases its resistance to negative
external factors. Another important issue is the
development of the regional economy and the
improvement of the level and quality of life of

legal basis of insurance, the principles and methods citizens.

of insurance regulation are very similar.
Ipokonnesa E.JL.L,* Brikopa B.A.%, Illenemernesa O.M.!

"Xaxac TexHukanbik HHCTHTYTHI — Cibip eaepanasl yHuBepcuteTinin Gummansl, AGakan, Peceii.
E-mail: evgenia-prokopjeva@yandex.ru

PECEI1 MEH KABAKCTAHHBIH CAKTAH/IBIPY HAPBIKTAPDI:
"KAJIIBbI ®AKTOPJIAP MEH JIAMY OJIEYETI

AHHOTAIMA: MaKalaja eepiH dJeyMeTTIK-OKOHOMUKAIIBIK JaMybIMeH o3apa Oaiinanbicta Peceit
MeH KazakcTaHipl canbICTBHIpMaiibl Talgay XOJBIMEH ayMaKTBHIK ipi eNAepHiH CaKTaHIblpy HaphIKTapbIH
JaMBITy TIpoOJIeMachl KapacTBIPUIaAbl. MocelieH, MaKpOIKOHOMHKAJIBIK KOPCETKIITEp CepIiHi MeH
9KOHOMHKAHBIH CaJlalIbIK KYPBUIBIMBI HETi3iHAE CAKTaHIBIPY CHIMIBIKAKBIIAPEl MEH OMIpJi CaKTaHABIPY
OOMBIHIIA CHIMJIBIKAKBIIAD KOPCETKIIITEPiHiH HSKOHOMHKAHBIH JKANIbl AaMybIMEH e3apa OaliaHBICHI
aHBIKTANAbl. TEeOpUsUIBIK KoHE SMITMPUKANBIK 3epTTEyJiep HETi3iHAe enAephiH a1eyMeTTiK-2PKOHOMHUKAIIBIK
casicaThIHBIH Ma3MYHBI, JKaJIIIbl 5KOHOMHKA KYPBUIBIMbI, COHBIMEH KaTap CaKTaHAbIPY HAPBIKTAPBIHBIH KYMBIC
iCTey MEeXaHH3MJIepl 6T YKCcac SKEHIr aHbIKTalAbl. Ka3akcTaH cakTaHIbIpy HApBIFBIHBIH AaMybl Peceiimig
CakTaHABIPY HapBIFbIHAH OipliamMa apTTa Kajiblll OTHIPFaHBIMEH, ©CY[IiH alKbpIH oneyeTi Oap. 3eprrey
HOTHXeJiepi OOWBIHIIA 3€pTTENETiH eAepIiH CaKTaHIbIPY HapbIFbIHA OCEP €TETiH SKOHOMHUKAIBIK AaMy
(hakTOpIapBl AHBIKTAJIBI, OJIAPABIH OCEP €Ty CHUIATHI BIHTAIAHIBIPYIIBI KOHE TEKEYIm OONBIT OemiHei.
AHBIKTaJIFaH (akTopiaapAbl OAaH opi 3epTTey €Ki eNAiH CaKTaHIBIPY HAPBIKTAPBIHBIH THIMAUIITIH apTTHIPY
XKOHE oJapAbl OipbIHFail caKTaHIBIPY KeHIicTiriHe OipikTipy OoiibiHIIA Oackapy MIeHIiMAEpiH a3ipieyre
KOMEKTeCe/Ii.

Tyiiin ce3aep: YWITTHIK caKTaHABIPY HAPBIFBI, SKOHOMUKAIBIK 6CYy, CAKTaHIBIPY (aKkTopiapbl, epikTi
CaKTaHABIPY, )KUHAKTAYILBI CAKTAHIBIPY, CAKTAHABIPY bl PETTEY.
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CTPAXOBBIE PBIHKH POCCHUU U KA3AXCTAHA:
OBIIUE ®AKTOPBI U IOTEHIIUAJI PASBUTHUSA

AHHOTAIUSA: B CTaThe PACCMATPHUBACTCS MPOOJIEMa Pa3BUTHUS CTPAXOBBIX PHIHKOB TEPPUTOPUATBHO
KpYIHBIX CTpaH IYTEM CpaBHUTEIbHOTO aHanu3a Poccum m KaszaxcraHa BO B3aMMOCBSI3U C COLMAJIBHO-
SKOHOMHMYECKUM pa3BUTHEM cTpaH. Tak, Ha OCHOBE JMHAMUKM MaKpOSKOHOMMYECKHUX I[lOKazarejied u
OTpPAciIeBON CTPYKTYpbl 3KOHOMHUK BBISIBIEHA B3aMMOCBA3b MOKAa3aTelIe CTPaxOBbIX MPEMUM U MPEMUM 1O
CTPaxOBaHUIO )KU3HH C OOIIMM Pa3BUTHEM SKOHOMUKHU.

Ha ocHoBe TeopeTnyeckrux U SMIUPUUECKUX UCCIEIOBAHNUN BBISIBJIEHO, UTO COJIEP’KAHUE COLIUAIIBHO-
SKOHOMHUYECKOU IMOJIMTUKH CTPAH, CTPYKTYpa SKOHOMHKH B IIEJIOM, 8 TAK)KE MEXaHU3MBI (DYHKITMOHUPOBAHUS
CTPaXOBBIX PHIHKOB OU€Hb CX0XkH. [Ipu 3TOM cTpaxoBoit ppiHOK KazaxcTaHa HECKOIBKO OTCTAET B Pa3BUTHUU
OT CTPaxoBOTO phiHKa Poccum, HO mMeeT GoJiee BBIpaKeHHBIH MMOTSHIIUAT POCTa.

[To pesymprataMm HCCIICIOBAaHUS OMpPENEICHBI (PaKTOPHl SKOHOMHUYECKOTO PA3BUTHS HCCIEIYEMBIX
CTpaH, BIUAIOLIME HA CTPAXOBOM PBIHOK, KOTOPHIE IO XapaKTEPY BIMSHUA Pa3AeiIeHbl HA CTUMYJIUPYIOIINE U
caepxkuBaromue. JlanmpHeimee — WccienoBaHWE — BBIABIEHHBIX  (DAKTOPOB  TOMOXET  pa3padoTaTh
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yIpaBleHUECKHE PEIICHHS IS MOBBIIECHUS 3(Q()EKTUBHOCTH CTPaXxOBBIX PHIHKOB JBYX CTPaH M MHTETPALIUH
HX B €JUHOE CTPax0BOE IIPOCTPAHCTBO.

KiawueBble ci10Ba: HAIMOHAIBHBIA CTPaxOBOW PBIHOK, DJKOHOMHYECKHH POCT, (aKTOPEI
CTpaxoBaHUs, JOOPOBOJIIEHOE CTPaxOBaHUE, HAKOMHUTEIBHOE CTPaXOBaHUE, CTPAXOBOE PETYINPOBAHUE.
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